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AGM Meeting Report

EURASIA
To the Respected President and Members of the IILA

It is my pleasure to present the 2010 Annual Report for the Eurasia Region.

Market & or Business Developments

Lloyd’s, has announced that it will open a representative office in Russia next year.

It said a dedicated country manager will enable Lloyd's to better understand and explore opportunities in the Russian market, however the office will not be a base for underwriting.

Chedid Re and Price Forbes & Partners have entered an association agreement for the insurance and reinsurance placement of energy business. The association agreement indicates that both companies will utilise each other’s services in respect of risk management and brokerage of energy business emanating from the Middle East North Africa region.

Founded in 1998, Chedid Re operates four regional offices in Beirut, Dubai, Limassol and Riyadh and offers reinsurance solutions to over 170 insurance companies in the Middle East, Africa and Europe.

After a number of years observing the activities of FUEDI in promoting the role of loss adjusters in Europe and the greater acceptance of the FUEDI ELAE qualification, the Swedish Association of Independent Loss Adjusters had applied to join FUEDI at the General Assembly held in Copenhagen in May.
The fourth CILA Technical Conference took place in September 2010. Loss adjusters and claim professionals had opportunity to attend different specialist interest group discussions.

Current News

The Polish insurance market is no longer seen as an emerging one and it is now a target for players from the rest of Europe.

Excluding the UK, Poland is Europe's 13th largest non-life insurance market and the largest in central and eastern Europe. Between 2003 and 2008 gross written premiums almost doubled in the Polish market from a little over EUR 3 Billion to just under 
EUR 6 Billion and many commentators are confident about the future.

Coface has upgraded two of the largest emerging European countries. Turkey has come out of the crisis with a better risk rating and Russia, which was hard hit, has recovered to its pre-crisis level. 

Coface, which foresees very strong growth, at 6.1%, for the emerging countries in 2011, pointed out their progressive autonomy from the developed countries and highlighted emerging companies' resistance.

Coface raised Turkey's rating a notch to A4, putting the country in the best risk category (A1 to A4) for the first time. After a significant external shock, the country should have a growth rate of nearly 7% in 2010.

Turkey is the country that has undertaken the greatest easing of monetary policy in the world, between 2008 and 2010. Turkey has shown excellent foreign currency liquidity risk management without turning to the International Monetary Fund.

The country has demonstrated a sustainable recovery driven by dynamic household consumption and investment. Overall, Coface emphasised the resistance of Turkish companies and observed good payment experience.

The insurance industry of Kazakhstan has witnessed a strong growth during the last years in local currency terms. The increase in premium growth over these years was mainly on account of the reforms initiated by the government as well as the astounding performance of the economy. Growing GDP, national income and the subsequent improved standard of living, development of social insurance for the underprivileged, rising population, has helped drive the insurance segment, particularly non-life business growth in Kazakhstan in last few years. 

Changes in Insurance Law and/or Regulation

The Council endorsed an agreement with the European Parliament on a reform of the EU framework for financial and insurance supervision.

The reform will establish a new basis for supervision in Europe, eliminating deficiencies that were exposed during the financial crisis.

It involves the creation both of a European Systemic Risk Board, which will provide macro-prudential oversight of the financial system, and three European authorities for the supervision of the banking, insurance and securities industries.

The agreement with the Parliament will enable all of these bodies to be operational as planned as from 1 January 2011.

Implementation of this initiative will improve coordination of the member states' economic policies and help strengthen budgetary discipline, macroeconomic stability and growth, in line with the EU's 2020 strategy for jobs and growth.
Disasters in Region

1) European winter storm Xynthia, which swept across Portugal, Spain, France and Germany in February, is expected to cost insurers USD 4 Billion.

Xynthia was a violent European windstorm which crossed Western Europe between 27 February and 1 March 2010. It reached a minimum pressure of 967 mb on 27 February. In France—where it was described by the civil defence as the most violent since Lothar and Martin in December 1999—at least 51 people were killed.
One million homes were left without power in western France. Falling trees damaged vehicles, the roofs of houses and barns were blown away, and rocks were falling onto the road. Some cities were flooded with water levels reaching up to 1.5 metres (4 ft 11 in). Flooding affected parts of the Charente-Maritime département
Protest against eviction after Xynthia, in Aytré, France.Flooded railway tracks led to railway delays in France and the rail services in northern Spain were also severely affected. 70 flights from Paris-Charles de Gaulle Airport were cancelled by Air France.

The storm also caused damage in Portugal and Spain.
2) The 2010 Pakistan floods began in July 2010 following heavy monsoon rains in the Khyber Pakhtunkhwa, Sindh, Punjab and Balochistan regions of Pakistan and affected the Indus River basin. At one point, approximately one-fifth of Pakistan's total land area was underwater. According to Pakistani government data the floods directly affected about 20 million people, mostly by destruction of property, livelihood and infrastructure, with a death toll of close to 2,000. The number of individuals affected by the flooding exceeds the combined total of individuals affected by the 2004 Indian Ocean tsunami, the 2005 Kashmir earthquake and the 2010 Haiti earthquake.

Structural damages have been estimated to exceed USD 4 Billion, and wheat crop damages have been estimated to be over USD 500 Million. Officials have estimated the total economic impact to be as much as USD 43 Billion.
Adamjee Insurance Company Limited is expected to receive multi million worth insurance claims from the property, power, telecom and agriculture sectors,
3) Meanwhile during July, a severe heatwave hit Europe, causing at least 2,250 deaths, many from drowning as people took to the water to escape the high temperatures.

The heat sparked wildfires over many of Russia's European areas, killing at least 40 people, injuring hundreds more and destroying approximately 2,210 homes. At least USD 1 Billion) has been allocated to fight the fires and rebuild destroyed areas; initial economic damage losses were listed at USD 210 Million.

4) Russia was particularly badly affected, where prolonged drought destroyed 10 Million hectares of crops, resulting in losses totalling USD 970 Million.

According to the report published by Swiss Re, climate change could severely affect the impact of disasters especially in Asia- such as the devastating floods in Pakistan and drought in Russia - wiping out years of development gains and costing some countries up to 19 percent of annual GDP by 2030.

Items of Interest/Other

I am pleased to inform you that I have received 5 membership applications in Q3 and 3 of them have already been submitted to Ted Wheeler for our officers’ approval. 
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Hakan Ileri
Eurasia Regional Vice President
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